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2. Enter the name of the company in “Companies”
and select from the suggested list
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B QR e R R R R R R
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b. In the document information screen click on
“View” to open the report
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Bayer

Upgrade to OW on favourable valuation with or without
Monsanto and low exposure to US pricing pressure

Bayer AG (BATGN.DE;:BAYN GR)

Com, Data

Price (£ 0014
Date Of Price 0z Jan 17
Price Target (£} 110.00
Price Target End Date 30-Dec-17
S2-week Range (€) 114.00-83.45
Market Cap (€ bn) 8281
Shares OfS (mn] 827

FVE Dec 0168 Z0T6E Z01TE

(Pre {Eurm) {Prev)
Revenus FY (€ mn) 46,085 46,544 46,437 48,364
EBIT FY {€ mn) 6,241 7,044 7.283 7.793
EBIT Margin FY 15.3% 16.8% 17.2% 17.4%
Adusted EBITDA FY (€ 10,286 11,082 11,188 11,607

A% EPS FY (€) 683 73 734 7.78
DPS Adusted FY (E) 250 253 285 273
Divdand Yield FY 2.5% 25% 26% 2.7%

Bloombery EPS FY (6) G.ET - 745
Company o, BIGGMEer, 17 Worgan esimamss.

We n to Meutral at the begi 2 of 2016 on the belief that there was
limited pipeline newsflow and Consensus forecasts for the Consumer business were
too high. Throughout 2016 the Consumer numbers were re-based and there are now
wvery limited expectations for Bayer's pipeline in the minds of investors. The shares
have also fallen 15% underperforming the SXDP by 4% in part due to these changes
but also due to the announcement of the Monsanto acquisition which has stretched
Bayer's financial capacrty.

Heading into 2017 on the healthcare side of the business, there is only limited pipeline
newsflow which is related to Xofigo's combination data with Zytiga at the end of the
year, hence investors are likely to have to wait 12 months for any upgrades from the
pipeline to Pharma forecasts. However outside of the pipeline, increasing profitability
of the existing Pharma business could drive modest upgrades through 2017,

However, with the isition ongoing since S 2016 we believe
the investment case for 2017 now revolves largely around whether Bayer can get the
transaction completed and what is the company worth afier either (a) the suceessful
closure of the deal or (b) the deal falling through. In each case we believe that the
valuation of Bayer makes for a compelling entry point: if the transaction completes
we see a company which would benefit from an improving agricultural market, rapid
deleveraging and an undervalued Pharma business. If the deal fails then Bayer as a
stand-alonc busmess look undervalued cven 1f a strategic discount {in relation to the
failed deal) 15 applicd to the sum of the parts (SOTP)

= Post deal SOTP suggests at current levels offer 14% upside: For a holder of
Bayer shares at current levels and who participate in the rnghts issue we see the
post deal SOTP offering would offer the sharcholder 14% upside. (Based on c.
200% of the holding being acquired at a price of €64 [ 30% discount to TERF]
during the right issue expected in 2H 2017). Another way of looking at this is

Document

= meAa

-2017 16:40
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2. From the Company page, go to “News & Research” > “Company Research”

BAYGn.DE

LISV Welcome to the new faster, more powerful Company Overview. See

= BAYGNn.DE ~ BAYER AG ~ [\F\\,,. SUMMARY SOV

Germany Pharmaceuticals

Overvie' v News & Research Pice & Charis  Estimates Financials Evenis Ownership Debt & Credit Peers & Valuation Derivatives  Filings 360 Menu
—ase

BUSINESS SUN PRICE PERFORMANCE > Guidance Summary
Company News

Bayer AG is a npany's segments are Pharmaceuticals, Consumer Health, Crop LFE BAYGn.DE 1015000

Science, Anin ‘Social Media Monitor harmaceuticals segment is engaged in the development of Prev. Close

prescription [ Sector News 5, and medical products, such as injection systems and contrast i
agents for dit Reyters Investor Briefs umer Health segment is engaged in the development of over- LAl E

the-counter nj o o icts and nutritional supplements. The Crop Science segment is VWAP Smart Estimate
engaged in i #alio in the areas of seeds and plant traits, crop protection,
home and §a Cclmpar!y LEETEL smeygricultural pest control. The Animal Health segment is
engaged in the development of veterinary medicines and animal grooming producis. Covestro is engaged Volume Mean Chg %
in the development of raw materials for polyurethanes; polycarbonate resins and sheets; raw materials for
coatings, adhesives and sealants; and selected chemical intermediates.

My View

Mean Estimate

Turnover Predicted Surprise

YTD Guidance

Beta (Y Monthly) 095 STARMINE MODELS » Highlights All Models
NEWS >

Mki Cap Eur 84 68B
PE (LTM) 1878

14:05:56 CORRECTED-Bayer AG-Volker Koch-Achelpdhler to head Bayer's EU Li. —— T Today |5D 3M &M 1Y  5Y No Benchmark
DR 5y.DE (1:1)
17:16:56 Briefing.com: Hourly In Play (R) - 11:00 ET BA.N BAYGnN.DE ZAYO.N BRIEFC
DR Type Sponsored
17:01:19 Close to record-breaking week and gearing up for more BRKa.N FEN F... IFR

DR Bank Bank of New York Mellon E2 Next Earn Report: 22-Feb- Bayer AG

16:56:563 UPDATE: Euro corporates close record-breaking week and gear up for IFR

16:00:00 SBM Continues U.S. Expansion with Agreement to Purchase Bayer's P... BSW Free Float 826.95M  Asset Type Ordinary Share ~ ®* 5 DS Ty | BeEEalerd

11:04:53 Healthcare: Air Liquide announces the acquisition of Serdex to enlarge..  ENPNWS Outstanding 82695M  Share Class Class N AToday N/A Sanofi SA = -
IPO Date 28 Nov-1997 Lot Size A1 Week T | bEESTLiEEEEALE 23.36% 1.10%

19:54:37 UPDATE 3-Monsanto swings to profit on higher South America demand RTRS First Trade.. 05-Apr-1991  Voting Rights L 518 263% 35.43%

Roche Holding AG 2727% 134.43%
18:26:29 Guten Abend von Reuters am Donnerstag, den 5. Januar RTRS FUNDAMENTALS >

) GlaxoSmithKline PLC 22697% 14,030.43%
16:44:10 Monsanto gana mds de lo esperado por un aumento de la demanda e... RTRS

AstraZeneca PLC T62% 13527%
16:09:33 Regorafenib from Bayer Granted Priority Review in the U.S. for Second... ENPNWS

Gross Margin
EVENTS > Upcoming Past
Operating Margin

Net Margin
20:00:00 Bayer AG at JPMorgan Healthcare Conference
Asset Tumowver

ROE
09:45:00 Bayer AG at Kepler Cheuvreux German Corporate Conference




How to find Research Reports in Thomson Reuters Eikon

3. Check the Research Reports list

BAYGnN.DE BAYGn.DE e a

= ~ BAYER AG ~ /_\-"\x’_h COMPANY RESEARCH RES

Germany Pharmaceuticals

Overview  News & Research  Price & Charts  Estimates  Financials Events Ownership Debt& Credit Peers & Valuation Derivatives Flings 360 Menu
COMPANY RESEARCH - Lastoo Days; Restrict to research primarily about BAYGn DE;

Period: Enter Keyword(s) € Contributors
Last 90 Days ¥ 12-Oct2016 To: 09-Jan-2017 Title L

(Enter text to be found within Title....) Exclude Selected Show Pages: < v
+/ Restrict to research primarily about BAYGn.DE Sort by Relevance

Submit

Viewing 1-50 of 78 Research Reporis

-

3
&

Li]

09-Jan-2017 08-Jan-2017 no history

Bayer HealthCare AG - Strategic SWOT Analysis Review

(1]

09-Jan-2017 04-Jan-2017 Bayer : Upgrade to OV on favourable valuation with or without Monsanto and low exposure to US pricing pressure

09-Jan-2017  09-Jan-2017 Bayer AG (BAYN) - Financial and Strategic SWOT Analysis Review

no history

09-Jan-2017 09-Jan-2017 Bayer - Finlabo Research Equity Report: Fundamental and Tec hnical Analysis and 6 months performanc e forec ast no history

08-Jan-2017 08-Jan-2017 Bayer AG - Company and Drug Portfolio Report

no history

08-Jan-2017 08-Jan-2017 Bayer AG - Cortelis Company Detailed Pipeline Report no history

08-Jan-2017 09-Dec-2016 Momningstar | BAYRY Updated Star Rating from 08 Dec 2016

06-Jan-2017  07-Dec-2016 Morningstar | BAYN Updated Star Rating from 07 Dec 2016

30-Dec-2016 30-Dec-2016 Bayer sinks 14% in FY 2016

no history

22-Dec-2016 22-Dec-2016 WWright Service Comp Report for Bayer AG

no history

20-Dec-2016 15-Dec-2016 Bayer “Stories from the road: rights issue sensitiviies™ (Buy) Leuc hten

no history

19-Dec-2016 19-Dec-2016

Bayer AG — Mergers & isit (M8A), Parts ips & Al and no history

19-Dec-2016 21-Nov-2016 360 Report | Bayer | Hold | Far more farmer than Pharma?

19-Dec-2016 20-Sep-2016 First Glance: Optimistic outiook especially for Pharma given

13-Dec-2016 14-Sep-2016 First Glanc e: Bayer und Monsanto unterzei hnen Fusionsvereinbarung

13-Dec-2016 14-Sep-2016 First Glanc e: Bayer and Monsanto signed merger agreement

11-Dec-2016 06-Dec-2016 Bayer "Love or hate it, cash flow comes out on top™ (Buy) Leuchten

no history

06-Dec-2016 D6-Dec-2016 Bayer AG (BAYN) - Financial and Strategic SWOT Analysis Review

B e e R R R R R R R R R R R R

no history




